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DOLiSSTIC  DEivIAKD 


Consamer  demand  for  farm  products  in  the  United  States  prote-bly  v/ill 
remain  at  approximately  the  present  level  during  the  next  several  months,  al- 
thou/^:h  come  indications  point  to  a  decr.-iase  in  late  s-ommer.     Increases  over 
1936  will  to  corae  less  marked  as  the  season  advances. 

Industrial  production  and  general  business  activity  have  continued  the 
leveling  off  which  "began  in  early  spring.  The  Federal  Reserve  seasonally  ad- 
justed index  of  industrial  production  for  April  was  113,  unchanged  from  March, 
and  weekly  index  numbers  of  business  activity  indicate  no  material  changes  in 
May.  Recent  strikes  in  the  steel  industry  have  resulted  in  sharp  declines  in 
steel  output  and  in  the  weekly  indices  of  business  which  exxe  heavily  weighted 
with  steel. 

Several  factors  in  the  situation  point  to  a  greater  than  seasonal  re- 
cession in  industrial  activity  before  the  summer  is  over,  although  the  longer- 
time  outlook  continues  relatively  favorable.     Sales  of  goods  in  a  number  of 
important  industries,  particularlj'-  textiles,  are  reported  to  be  well  below 
current  output.     When  the  accumulo,ted  orders  now  on  hand  are  filled,  production 
v/ill  be  decreased  \mless  there  is  a  new  wave  of  b-aying.     That  the  lo.tter  may  be 
somewhat  delayed  is  indicated  by  meager  information  regarding  inventories  of 
merchandise  in  dealers'  hands  and  the  trend  of  sales.     Buying  seems  to  be  re- 
turning more  to  a  current  needs  basis.    Building  activity  continues  relatively 
slow,  o.pparently  as  a  resiilt  of  the  sharp  increase  in  construction  costs.  The 
vol-ujne  of  now  capital  fino.ncing  also  continues  small.     Strikes  add  to  those 
unsettling  influences. 

Despite  those  o,nd  other  less  tangibl.:;  evidences  pointing  to  a  moderate 
decline  in  business  activity  before  winter,  many  observers  count  on  the  gener- 
al impottis  of  the  recovery  movement  to  carry  industry  through  any  temporary 
period  of  hesitation.     For  example,  increased  volume  of  traffic  in  recent  year:;, 
gradual  deterioration  of  equipment,  and  increased  earnings  make  the  railroads 
excellent  prospective  customers  of  heavy  industry  this  year  and  for  several 
years  to  come.    Many  other  lines  of  business  are  in  a  similar  position.  Larger 
crops  in  1937  will  aid  the  railroads  and  contribute  to  increased  employment  in 
marketing  activities.     Recent  improvement  in  farm  income,  o.lthougii  not  likelj''^ 
to  continue  at  the  same  rate,  has  greatly  increased  both  current  and  prospective 
sales  to  farmers.     Credit  is  relatively  cheap  and  eixsy  to  obtain.     In  the  face 
of  such  conditions  it  is  diffic\ilt  to  justify  any  expectation  of  an  extensive 
recession  in  business  in  the  near  future. 

Minor  fluctuations  in  business  are  not  fully  or  immediately  reflected 
in  the  purchasing  power  of  consumers,  partly  because  some  of  the  returns  from 
industrial  production  are  distributed  to  individuals  over  a  succeeding  period 
of  time,  partly  because  the  amoLUit  of  labor  employed  is  more  constant  than 
industrial  output,  and  partly  because  of  changes  in  wage  rates  and  other  pay- 
ments.    Thus,  the  failure  of  industrial  production  to  continue  the  upswing 
experienced  in  the  last  half  of  I936  has  not  yet  become  clearly  apparent  in_ 
statistics  on  employment,  payrolls  or  national  income,  which  contimied  to  rise 
through  April,  the  last  month  for  which  data  o.re  availP-ble  (see  table  on  last 
page).     For  the  same  reasons,  any  temporary  slackening  of  business  this  summer 
probably  will  not  be  accompanied  by  a  proportionate  decrease  in  domestic  con- 
s''jmer  demand. 


FOHEIGV  DEMI® 


Available  information  indicates  that  the  general  trend  of  foreign  in- 
dastrio.l  conditions  recently  has  been  similar  in  many  respects  to  that  in  the 
United  States,  Tith  a  sobering  of  speculative  sentiment  and  o.ctivity,  declines 
in  prices  of  a  mamber  of  raT7  materials,  some  slowing  down  in  the  rate  of  in- 
crease of  industrial  activity,  and  "a  pause  and  some  apprehension  as  to  the 
further  development  of  affairs"  in  business  circles  generally.     Most  of  these 
indications  are  rather  into.ngible,  ho"/ever,  and  no  marked  change  in  the  foreign 
situation  during  the  near  future  is  indicated.     Much  will  depend  upon  the  course 
of  rearmament  o.ctivity. 

Some  of  the  similarities  as  ^ell  as  significant  differences  in  the  in- 
dustrial development  of  various  countries  during  the  recovery  period  described 
below  may  throw  some  light  on  the  significance  of  recent  developments  in  the 
world  situation.     Industrial  production  in  the  United  States  and  in  most  foreign 
countries  reached  the  depression  low  point  in  July  1932,  after  3  years  of  de- 
cline which  had  been  more  severe  in  this  countrj''.     Now,  after  5  years  of  re- 
covery, industrial  production  in  the  United  States  and  in  the  major  foreign  comi- 
tries  corabined  is  near  their  respective  1929  levels.     (See  cover  page.) 

The  recovery  of  industrial  promotion  since  1932  among  foreign  countries 
has  varied  from  less  than  10  percent  in  Prance  to  111  percent  in  G-ermany.  The 
index  of  -'orld  industrial  production,  excluding  the  United  States,  rose  53 
points  (or  57  percent)  from  July  1932  to  March  1937  compared  with  a  rise  of  60 
points  (or  IO3  percent)  in  the  United  States  (1923-25  -  lOO) . 

Hliclesale  prices  in  recent  years  have  likewise  followed  the  same  general 
trend  in  the  United  States  and  in  7  foreign  countries  combined  which  are  the 
chief  foreign  markets  for  o-or  farm  products.     This  trend  was  very  similar  from 

1925  to  September  193I,  when  devaluation  in  several  foreign  co-ontries  halted 

the  decline  in  prices  in  those  countries.  The  decline  in  the  United  States,  ho?-- 
ever,  was  not  checked  until  early  1933,  "'^en  a  sharp  rise  followed  the  suspensior 
of  gold  pejyments  in  April  of  that  year. 

During  the  latter  part  of  1933  prices  in  the  United  States  and  in  foreign 
countries  were  about  70  percent  of  the  1926  average.     Prices  in  the  United 
States  rose  rapidly  in  I93U  and  early  1935,  due  partly  to  the  effects  of  the 
drought  on  supplies  and  prices  of  farm  products,  whereas  foreign  prices  were^ 
practically  constant.     Since  then  foreign  prices  have  advanced  sharply,  and  in 
April  1937  both  foreign  and  domestic  prices  were  approximately  88  percent  of  the 

1926  level.     (See  cover  page.) 

I7H0LESALS  PRICES 

The  general  level  of  -.-holesale  prices  in  early  June,  after  a  temporary 
rise  in  late  May,  resumed  its  downT/ard  trend  from  the  recovery  high  point 
reached  in  early  April.     Now  that  a  considerable  part  of  the  expected  decreases 
in  prices  of  crops  has  occurred  the  genral  level  of  wholesale  commoditj^  prices 
is  not  likely  to  decline  much  further  during  the  next'  few  months. 

Much  of  the  decline  since  early  April  was  due  to  the  sharp  drop  in 
prices  of  farm  provducts  cxnd  foods.    Prices  of  commodities  other  than  farm  prod- 
ucts and  foods  have  been  practically  unchanged  in  recent  weeks.     Since  early 
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April  slight  gains  in  prices  of  hides  and  leather,  fuel,  house  furnishings 
and  "building  materials  have  "been  offset  hy  declines  in  prices  of  chemicals, 
drugs,  nctals  and  textiles. 

Prices  of  ra-^  materials  and  seini- manufactured  articles  have  declined 
aTopreciahly  in  recent  reeks,  whereas  prices  of  finished  products  have  advanced 
a  little.     Compared  v/ith  a  year  ago,  ho-ever,  prices  of  raw  materials  and  serai- 
nia-iufactured  products  have  risen  considerahly  more  than  prices  of  finished 
products. 

The  ratio  of  Tholesale  prices  cf  farm  products  to  rjholesale  prices  of 
nonagric-oltural  products  for  the  ".veek  ended  June  5  "^^-s  9^  percent  of  the  pre- 
77ar  average  ccnrpared  with  the  recovery  high  point  of  IO3  i^i  early  April  and 
91  a  year  ago. 

Prices  in  the  major  foreign  countries  reached  the  high  point  of  the 
recover^'-  period  in  early  April,  Then  prices  of  several  international  commodi- 
ties declined.     HoT^ever,   the  general  level  of  wholesale  prices  in  England 
turned  up^^ard  again  in  early  May  and  by  raid-May  -vere  at  a  ne-v  high  since  Feb- 
ru3.ry  193^-     Prices  in  England  have  increased  2U  percent  in  the  last  12  months. 
Prices  in  France  rose  U9  loercent  from  April  I936  to  April  1937,  ^hich  -vas  a 
little  more  than  the  corresponding  rise  in  the  franc  price  of  gold.    Most  of 
this  price  rise  in  France  occurred  in  prices  of  industrial  products  (61  per- 
cent) ,  with  prices  of  agricultural  products  and  foodstuffs  gaining  only  3^ 
percent. 

Prices  in  Germany  have  risen  only  slightly  under  the  prevailing  system 
of  price  control.     Since  October,  when  the  price  decree  T/as  put  in  effect, 
7/holesale  prices  in  Germany  have  risen  less  than  2  loercent.     Price  supervision 
in  Germany  has  recently  been  eased  a  little  by  the  fact  that  domestic  producti 
of  neTT  synthetic  materials  is  helping  to  alleviate  the  scarcity  of  rav/  materials. 

The  combined  index  of  wholesale  prices  in  the  moneys  of  seven  foreign 
countries  T7hich  take  about  70  percent  of  our  agric-oltural  exports  rose  one 
point  from  March  to  April,   to  S8  percent  of  the  I926  average,   the  highest  since 
March  I33O. 

PRICES  EECEIVZD  kW  PAID  BY  FAmiERS 

The  general  level  of  prices  received  by  farmers  for  farm  products  in 
rnid-May  "-as  128  percent  of  pre--,var,  compo.red  -^ith  I30  in  April  an"  128  in 
March,  and  vrith  103       May  I936.     Prices  paid  by  farmers  for  commodities  Trere 
unchanged  from  April  to  May  at  I3U  percent  of  the  pre'-^ar  average,  compared  ^itn 
121  percent  a  year  earlier.     The  ratio  of  prices  received  to  prices  paid  by 
farmers  in  May  vas  96  percent  of  the  prc-:7ar  average,  compared  -ith  97  in  both 
March  and  April  and  85  in  May  13J>S. 

Market  price  developments  from  May  to  June  indicate  that  the  level  of 
prices  received  by  farmers  in  mid-June  is  lover  than  a  month  earlier.  Market 
prices  of  nearly  all  products  except  cattle,  hogs,  and  some  fruits  and  vege- 
tables are  dc-m.     The  outlook  for  the  several  commodities  points  to  some 
further  lor/ering  of  the  general  level  of  prices  received  by  farmers  during  the 
next  month  or  tV7o,  although  the  effects  of  the  transition  from  one  crop  season 
to  another  have  been  discounted  to  a  considerable  extent  by  mid- Juno. 


on 
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FAUM  III  COME 


Preliminary  indications  of  iriarlcetings  of  farm  products  point  to  a 
shaxp  reduction  in  the  volume  of  sales  of  agricultural  products  from  April 
to  May.     This  was  particularly  marked  in  the  case  of  wheat,  cotton,  and 
hogs.    As  a  result  of  the  reduced  sales  and  the  slight  decline  in  the  general 
level  of  prices  received  iDy  farmers  d^oring  May,  cash  income  from  farm  market- 
ings failed  to  make  the  usual  seasonal  increase  in  May  and  was  probably 
slightly  lower  than  in  April.    Preliminary  indications,  however,  are  that 
the  income  from  sales  of  farm  products  in  May  was  slightly  greater  than  in 
May  1936.  ■ 

Because  of  the  very  short  supplies  of  grains  left  on  farms,  together 
with  a  probable  continuation  of  light  marketings  of  hogs  and  cattle,  it  is 
escpected  that  cash  income  from  farm  marketings  during  June  will  also  show 
less  than  the  usual  increase  over  Ma^^,  although  it  may  be  slightly  larger 
than  in  June  last  year. 

On  tne  basis  of  present  information  as  to  1937  crop  conditions  ajid 
acreage  plcjited  and  the  probable  marketings  of  livestock  and  livestock 
products, ^ cash  income  from  farm  marketings  during  the  second  half  of  this 
year  is  likely  to  be  somewhat  larger  than  in  the  same  period  last  year. 
Increased  marketings  of  crops  probably  will  contribute  most  to  this  in- 
crease in  income.     The  volume  of  marketings  of  livestock  will  be  smaller 
than  in  tne  last  6  months  of  1936,  when  the  drought  compelled  a  considerable 
amount  of  liquidation  of  cattle  and  hogs,  but  this  decrease  in  volume  will 
be  offset  more  or  less  by  higher  prices.     The  volume  of  dairy  products 
will  be  somewhat  larger  than  in  the  corresponding  period  of  1936,  and 
income  from  these  products  may  be  slightly  greater.    Marketings  and  income 
from  poultry  products  may  be  somewhat  smaller. 

VVHSAT 

Wheat  prices  in  futures  markets  in  the  United  States  have  already 
adjusted  to  aji  export  basis,  but  some  further  adjustment  in  cash  prices, 
which  are  still  on  a  comparatively  high  level  on  account  of  the  scarcity 
of ^ old  wheat  on  hand,  is  likely  as  market  supplies  of  new  wheat  increase. 
Prices  in  important  domestic  and  foreign  markets  will  continue  to  be 
unusually  sensitive  to  crop  developments  in  view  of  the  close  adjustment 
between  world  wheat  requirements  and  supplies,  and  prospects  that  total 
world  supplies  in  1937-38  may  not  be  much  larger  than  during  the  season  now 
ending.     The  relation  of  price  spreads  to  exports  in  past  years  indicates 
that  ^  the  present  spread  is  s^rfficient  to  result  in  the  exportation  of  a 
considerable  quantity  of  hard  red  winter  wheat.    In  fact,^ the  present  price 
spread^ might  induce  exports  in  the  early  months  of  the  season  in  excess  of 
what  might  be  justified  on  the  basis  of  supplies  and  prospective  reqairements 
by  classes  of  wheat.    While  the  total  wheat  production  indicated  by  June  1 
condition  was  placed  at  about  340  million  bushels,  spring  wheat  production, 
including  white  spring  wheat  as  well  as  hard  red  spring  and  dui^jm:,  is  now 
indicated  as  only  175  -  200  million  bushels. 
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Estimates  of  area  -uid  condition  reported  to  date  indicate  that  the 
vhec.t  production  in  the  Northern  Hemisphere  may  total  ahout  3,400  million  ^ 
bushels  or  less,  and  thr.t  with  aver,-^e  conditions  in  the  Southern  Hemisphere 
countries,  world  production,  excluding  Russia  a:id  China,  may  total  3,800  to 
3,850  million  hushels,  or  about  300  million  bushels  more  than  in  1936-37, 
The  outturn  of  the  spring  v/heat  crop  of  the  United  States,  the  Canadian  crop, 
and  European  crops  is,  of  course,  still  uncertain.    Conditions  in  Southern 
Saskatchewan  pjid  southeastern  Alberta  have  been  very  dry,  and  the  presence 
of  black  stem  rust  in  Nebraska  this  early  in  the  season  is  an  increased 
hazard  to  spring  wheat  bojth  in  the  United  States  and  Canada.    World  stocks 
of  old  wheat,  excluding  Russia  and  China,  on  about  July  1  seem  likely  to  be 
reduced  to  about  500  million  bushels,  compared  with  756  million  bushels 
in  1936  and  675  million  bushels,  the  1924-28  average.     If  the  prospective 
world  production  is  realized,  the  world's  wheat  supply  for  the  1937-38 
season  would  be  between  4,300  and  4,350  million  bushels,  or  only  a  little 
greater  than  the  4,285  million  bushels  in  1936-37;  and  with  world  disappear- 
ance, about  3,775  million  bushels,  stocks  at  the  end  of  the  year  would  still 
be  below  normal. 

CORN  MD  OTHER  FEED  GRAINS 

Cash  prices  of  all  feed  grains  declined  substantially  in  late  Mcy 
and  early  Jijjie.     The  greatest  decline  was  in  the  price  of  No,  3  feeding 
barley  at  Minneapolis,  which  dropped  37  cents  per  bushel  from  the  week  ended 
May  8  to  the  week  ended  Jijne  5.     During  this  same  period  the  price  of  No.  3 
yellow  corn  at  Chicago  declined  about  10  cents  per  bushel,  and  the  price  of 
No.  3  oats  about  3  cents.     Some  further  decline  in  the  general  level  of 
feed  grain  prices  below  those  of  early  June  is  to  be  expected  during  the 
next  2  or  3  months,  if  production  of  oats  and  barley  is  as  large  as  present 
conditions  indicate  and  prospects  for  the  1937  corn  crop  continue  favorable. 
Corn  prices  are  likely  to  remain  high  relative  to  prices  of  other  feed  grains 
and  wheat,  especially  in  the  Western  Corn  Belt. 

In  early  J-une  prospects  for  1937  feed  crops  were  reported  to  be 
generally  favorable  throughout  most  of  the  Corn  Belt  area,  and  planting  of 
com,  T/hich  was  retarded  in  some  areas  because  of  unfavorable  weather,  has 
made  rapid  progress  in  recent  weeks  and  the  early  planted  corn  is  reported 
to  be  making  good  growth.     The  condition  of  the  oats  and  barley  crops  on 
J-'one  1  was  a,bout  averoge. 

The  present  feed  grain  situation  is  characterized  by  an  unusually 
wide  differential  between  the  price  of  corn  and  other  grains.    For  the 
week  ended  June  5,  the  price  of  No.  3  yellow  corn  at  Chicago,  when  measured 
in  cents  per  po\md,  averoged  11  percent  higher  than  No.  3  hard  winter  wheat 
at  Kansas  City,  47  percent  higher  than  No.  3  oats  at  Chicago  and  48  percent 
higher  than  No.  3  barley  at  Minneapolis.     In  view  of  these  figures  an 
extensive  utilization  of  these  sm5.ll  grains  for  feeding  is  in  prospect  for 
the  suTiimer  months. 

Arrivals  of  foreign  grain  at  United  States  ports  indica.te  that 
iiirports  in  May  were  somewhat  larger  than  the  6,211,000  bushels  imported 
in  April.    The  weekly  arrivals  of  Argentine  com  increased  during  May  but 
the  total  for  the  week  ended  June  5  was  still  below  the  large  weekly  arrivals 
in  eoxly  March,    Shipments  destined  for  the  United  States,  however,  are  con- 
siderably larger  than  at  any  other  time  in  the  present  marketing  year* 
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COTTON 

Spot  cotton  prices  at  the  10  markets  were  comparatively  stable 
during  May,  in  contrast  to  the  abrupt  rise  in  prices  in  March  and  the 
rather  sharp  decline  in  April.    The  average  for  the  month  of  May  was  13.12 
cents  compared  with  13.91  in  April,  14.15  in  March,  and  11.56  in  May  1936, 
Prices  continued  comparatively  steady  in  the  first  few  days  of  June,  but 
declined  in  the  second  week.    The  averages  for  the  weeks  ended  June  5j-md 
12  were  13.00  and  12.39  cents,  respectively.      Prices  of  the  principal 
foreign  growths  of  cotton  at  Liverpool  were  about  the  sane  in  May  as  in 
the  2  preceding  months,  but  were  higher  relative  to  American  than  at  any 
time  during  the  past  year.    The  price  of  Egyptian  Uppers  was  especially 
strong,  being  higher  relative  to  American  than  in  any  month  since 
September  1930. 

Reports  from  trade  sources  state  that  practically  all  of  the  new 
crop  has  now  been  planted  and  that  weather  conditions  on  the  whole  during 
recent  months  have  been  favorable  for  the  planting  and  early  growth  Ox 
the  crop. 

'ffhile  domestic  mill  consumption  is  still  running  at  a  record  high 
level,  trade  reports  state  that'  the  high  rate  of  mill  activity  decreased 
somevvhat  .during  May.     Cloth  sales  have  been  smaller  than  mill  output  since 
mid-March,  but  it  is  reported  that  the  volume  of  unfilled  orders  still 
continues  larger  than  a  year  ago.    Mill  margins  averaged  17.68  cents  m 
May  compared  with  18.58  in  April  and  11.52  cents  in  May  1936. 

Exports  of  324,000  bales  in  May  and  5,087,000  bales  in  the  10  months 
ended  May  were  8  percent  less  in  both  cases  than  in  the  corresponding 
months  last  season. 

WOOL 

Wool  prices  declined  in  the  United  States  in  May  at  country  points 
aiad  in  the  Boston  moxket  but  rema.ined  well  above  those  of  a  year  earlier. 
Some  v/ealcness  also  was  reported  in  prices  in  foreign  markets.     In  view  of 
prospects  for  continuation  of  a  relatively  high  level  of  domestic  mill 
consumption  during  the  early  summer  and  the  present  short  world  supplies 
of  wool,  further  declines  in  domestic  wool  prices  during  the  summer  months 
probably  will  be  small. 

Supplies  of  apparel  wool  in  the  United  States  on  May  1  probably  were 
larger  than  a  year  earlier  but  they  were  smaller  than  the  average  for  the 
preceding  10  years.    The  increase  over  a  year  earlier  was  due  entirely  to 
larger  stocks  of  foreign  wool  in  this  country. 

Fnile  som.e  decline  in  the  current  high  rate  of  mill  consumption  may 
occur  during  the  second  half  of  1937,  consumption  probably  will  be  fairly 
well  maintained  during  the  early  shammer  in  view  of  \mfilled  orders  now  on 
hand.     Supplies  now  available  in  this  country  will  not  be  sufficient  for 
domestic  mill  requirements  during  the  remainder  of  the  present  wool  market- 
ing year  ending  March  1938. 


tne  comxng  clip  in  ^outh  Aancricon  coimtries. 
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HOGS  » 

Hog  prices  this  sur.uV.er  probably  y/ill  average  higher  than  those  of  last 
suixier,  when  the  Chicago  average  price  fron  June  through  SepteLiber  was  about 
$9»90.    Within  the  next  few  months  it  is  likely  that  prices  will  reach  a  level 
higher  than  that  of  late  May,     Slaughter  supplies  of  hofjs  in  the  suixier  and 
ocxly  fall  are  expected  to  be  considerably  snaller  than  those  of  a  year  earlier, 
especially  if  corn  crop  prospects  arc  favorable.     This  decrease,  hov/ever,  will 
be  about  offset  by  the  larger  storage  supplies  of  hog  products  now  on  hand. 
Consumer  demand  for  hog  products  is  not  expected  to  change  ouch  during  the 
suniucr  uonths,  and  for  the  period  as  a  v;hole  demand  conditions  probably  will 
be  acre  favorable  th.an  they  v;cre  last  sumer. 

After  little  change  fron  January  through  April,  hog  prices  advanced 
sharply  during  the  second  and  third  weeks  of  May.     For  the  week  ended  May  22 
the  average  price  at  Chicago  reached  $11.27,  the  highest  weekly  average  at  that 
narket  (excluding  processing  taxes)  since  July  1929,     Prices  declined  souewhat 
in  early  June,  but  continued  considerably  higher  than  in  early  May,     The  sharp 
rise  in  prices  during  May  resulted  from  a  marked  curtailment  in  hog  marketings. 
Inspected  hog  slaughter  in  Mo.y,  totaling  2,099,000  head,  was  25  percent  snaller 
than  in  April  and  was  the  smallest  slaughter  for  May  in  more  than  l\.Q  years. 
Ordinarily  slaughter  in  May  is  somewhat  larger  than  in  April, 

The  decrease  in  hog  slaughter  during  May  reflects  the  earlicr-than-usual 
marketings  of  fall  pigs  from  some  areas  and  also  the  delay  in  r.varketings  of 
such  pigs  from  other  areas.     The  short  supplies  of  feed  grains  and  the  unfavorable 
hog-corn  price  ratio  resulted  in  relatively  large  r.iarkotings  of  fall  pigs  in 
March  and  April.     Also  in  regions  where  feed  supplies  are  very  short , especially 
in  the  Western  Corn  Belt,  many  producers  apparently  are  carrying  hogs  on 
pasture  for  finishing  in  the  late  sur-uuer  and  early  fall  on  the  new  crop  of 
small  grains, 

CATTLE 

Prices  of  most  grades  "f  slaughter  cattle  during  the  summer  and  fall 
months  of  1937  are  expected  to  average  higher  than  in  the  corresponding  months 
of  1936  as  a  result  of  probable  smaller  marketings  and  a  continuation  of  the 
present  relatively  favorable  demand  situation.     The  avcro.gc  price  of  all  cattle, 
however,  will  bo  seasonally  lower  than  in  the  first  half  of  the  year.  With 
the  smallest  nui-Vber  of  co.ttlc  on  feed  in  the  Corn  Belt  States  during  the  spring 
in  many  years,  and  limited  supplies  of  grain  on  hand,  marketings  of  grain-foA 
cattle  during  the  suiir.-.er  and  early  fall  are  expected  to  bo  nych  smo.llcr  than 
usual.    Although  prices  of  the  better  grades  of  slaughter  cattle  have  declined 
somewhat  in  recent  v/eeks,  some  advance  in  the  prices  of  such  cattle  is  probable 
during  the  late  summer  and  early  fall.     The  seasonal  decline  in  prices  of  the 
lower  grades  which  usually  occurs  in  the  last  half  of  the  year  is  likely  to  bo 
less  than  average  this  year  because  of  the  strong  demand  for  feeder  cattle  and 
rcplacemont  stock  in  prospect  if  feed  crop  conditions  are  about  normal. 

i 

Prices  of  all  grades  of  slaughter  steers  a.t  Chicago,  except  choice  and 
prime,  -advanced  in  May.     Prices  of  cows  and  heavy  calves  also  advanced,  while 
pri-.Qs  of  veal  calves  and  heifers  hold  about  steady.     Because  of  the  high  feed 
prices  c.yia  rolatlv^ly  high  prices  prevailing  for  slaughter  cattle  loany  partly 
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finished  steers  v/erc  sold  frr  slaughter  ?.ccount  rather  than  as  feeders.  Prices 
of  stocker  p.nd  feeder  steers  at  Kansas  City  were  slightly  higher  than  a  r.ionth 
earlier,  portly  because  cf  the  price  increases  for  the  lov/cr  grades  of  slaughter 
steers,  and  partly  because  cf  the  narked  inproveraent  of  pasture  conditions  in  the 
Corn  Belt, 

The  nucbcr  of  cattle  slaught'jrod  under  Federal  inspection  in  May  totaling 
745*000  head,  was  7  percent  suallcr  than  a  nonth  eo.rlier  and  5  percent  s;.;aller 
than  a  year  earlier,  but  was  soi.icwhat  larger  than  average  for  the  ucnth.  The 
number  of  calves  slaughtered,  totaling  5^1,000  head,  was  seasonally  sualler  than 
in  April,  but  was  the  second  largest  for  the  luonth  on  record,  being  exceeded 
only  in  May  1934* 

The  seasonal  decline  in  Irxib  prices  this  suuner  probably  will  occur  sone- 
vvhat  later  than  usual,  and  no.y  bo  greater  than  average.     The  delayed  marketings 
of  early  laubs  co:.bined  with  the  uovei.-.ent  of  late  crop  lai.ibs  Liny  result  in  a 
larger-than-usual  increase  in  lanb  luarketings  in  the  late  surx.or  and  early  fall. 

Prices  of  spring  lanbs  rose  sharply  during  the  first  3  v/eoks  of  Mo.y, 
reaching  the  highest  level  thus  far  in  the  current  season.     The  average  price  of 
$12.63  per  100  pounds  for  g^rd  and  choice  spring  lojnbs  at  Kansas  City  was  the 
highest  since  1929  ♦  and  over  $1  higher  than  the  comparable  price  last  year, 
Mo^it  of  the  increase  in  lai.-.b  prices  over  May  I936  resulted  fron  higher  wool  and 
polt  values,   since  prices  of  all  grades  cf  dressed  1 aub  were  below  those  of  a 
'Jccx  earlier.     Prices  ^f  spring  laiibs  in  Late  May  declined  about  $1.25  from  their 
pcpjc,  but  recovered  most  of  the  loss  in  early  June.     Prices  r^f  slaughter  cv;cs  at 
Chicr.go  were  steady  during  most  of  May  but  declined  at  the  end  of  the  month  and 
in  early  June.  '  • 

Slaughter  of  sheep  and  lambs  under  Federal  inspection  in  May,  totaling 
1,371,000  head,  was  3  percent  larger  than  in  April  and  I3  percent  larger  than 
in  May  I936.     The  increase  over  a  year  earlier  was  due  largely  to  the  record 
ucvcmont  of  Texas  grass  fat  yearlings  and  spring  loxibs,   since  marketings  of  early 
lanbs  from  other  areas  were  relatively  small.     The  peak  cf  the  spring  movoncnt 
from  Texas  probo.bly  has  been  passed.     The  eastern  riovement  of  California  loxibs 
v/as  ouch  smaller  than  a  year  earlier  and  was  later  than  usual.     The  early  lamb 
cr^p  in  California  was  smaller  than  that  cf  a  yeo.r  earlier,   and  a  large  number 
cf  these  Icdihs  dil  not  attain  desirable  slaughter  weight  during  the  spring. 
Marketings  of  spring  lambs  from  the  Southeastern  States   got  underway  in  limited 
volume  in  late  May,  and  the  first  Idaho  spring  l-r.bs  rxrived  at  Chico.go  in  early 
June, 

BUTTER 

Milk  production  increased  shcrply  during  May  and  total  milk  production  on 
June  1  was  somewhat  higher  than  a  year  earlier,  and  about  as  high  as  the  peak 
production  for  that  date  in  I933,    Pastures  have  improved.     Butter  production  in 
April  was  I.4  percent  less  than  a  yep.r  eo.rlier,  but  the  outlook  for  the  next  f ev/ 
months  is  f^r  cr nsidero.bly  heavier  production  than  in  I936, 

Butter  prices  have  declined  seasonally.     Prices  in  May  averaged  the  high- 
est for  the  month  since  I93O,    Prices  usually  reach  the  seasonal  low  in  June 
and  there  is  littlo  seasonal  change  in  prices  fror.i  Mo.y  to  August.     It  seems 
probable  that  prices  during  the  next  few  months  will  not  .average  as  high  as  in 
1936,  but  except  for  1936  the  highest  since  I93O, 
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During  the  Icist  2  w6oks  of  ivlay  and  the  first  9  days  nf  June  tho 
Agricultural  A-- justuont  Actainistration  purchased  ab^ut  11,400  tubs  '^r  720,000 
pounds  'u"  butter  cn  the  Chicago  and  Hev/  York  Mercantile  Exchanfos.     Thes.c  pur- 
chases have  tended  to  support  prices. 

The  net  into  stcraf^e  n'^vei.icnt  of  butter  in  May  was  decidedly  larger 
than  a  year  earlier  and  about  the  soi'ie  as  tho  5-y<^^r  average. 

POULTRY  :m  EGGS 

Prices  received  by  farcers  for  eggs  is  near  its  Irw  point  f  -  r  the  year 
and  by  the  end        June  is  likely  t"  have  begun  its  seas^^noJ  advance  to  D  cco-ibcr, 
Dece..i)er  prices  average  ab^ut  d-^ublc  those  of  March-June.     It  is  doubtful  if  tho 
seasonal  advance  this  year  will  be  as  great  as  averr^^e,     Vifith  storage  stacks  of 
shall  an:l  frozen  eggs  likely  to  be  above  the  1925-34  n.ver?-gc  at  the  August  peak, 
their  price  depressing  effect  will  probably  not  be  entirely  offset  by  consu:-or 
inCi.-.cs,  v/hich  are  slightly  above  the  1925-34  average.    This  would  tend  to  keep 
egg  prices  in  the  last  half  of  1937  at  about  the  sa;.-.e  levels  as  in  1936.     By  tho 
end  of  the  year,  hov;ever,  and  in  early  1938,  the  smaller  fl'^cks  resulting  fr-: 
tho  reduced  hatch  this  year  -  about  15  percent  loss  by  June  1  tho.n  in  193^  - 
will  tend  to  lessen  the  seasono.l  winter  decline  and  t'^  kee;:  prices  above  th'^sc 
of  1937  in  the  spring.' 

>    Prices  receive!  by  fari/.ers  f'^r  chickens  has  probably  passed  its  peak  for 
the  year,     A  record  stock  -f  frozen  poultry  in  storage  v;ill  tend  t^  accentuate 
the  usual  seas'^nal  price  decline  during  the  next  3  '^r  4  -I'^nths.     The  reduction 
in  tho  hatch  v;ill  tend  to  lessen  this  seasonal  decline  in  the  latter  part  of  the 
year.     The  outlook  no  v/ ,  thor  of  "ore  ,  suggests  a  greater  than  average  decline  through 
the  su;r-..er  and  a  less  tho.n  average  decline,  or  p-^ssibly  m  o.dvancc,  fro:; 
Septe;..eer  to  DeccL.ber. 

CITFJJf:  FPU  ITS 

Oroj^.ges:   The  California  Navel  orange  season  ended  a  little  eojrlior  than 
usual,  with  prices  at  extrei.^ely  high  levels.     Shipi..cnts  of  Florida  oranges  have 
been  ouch  heavier  thoji  usuo.l  during' tho  last  D'^nth  ,and  a  half,  and  prices  of 
Florida  oranges  have  declined  stca.lily  instead  of  unking  the  usual  seasonal  rise. 
The  California  Valencia  season  was  begun  with  prices  of  this  variety  at  relatively 
high  levels.     Tho  supply  of  Calif'-rnia  Valoncias  is  very  si.'.all  and  lu'^re  than  the 
usual  •  seas'- nal  rise  in  prices  is  expected  during  the  su:.-^..er  and  eoxly  fall. 

The  June  1  con.lition  of  the  nev;  crop  ^f  --ranges  (fro...  bloo:;.  --f  1937) 
is  reported  to  be  soDcv/hat  below  o.voro.ge  in  Calif'-rnia,  o.nd  n,bout  average  in 
Florida,     Texas  orrjige  condition  is  below  that  of  last  yeojr,  but  well  above 
that  of  r.iost  recent  years. 

Grapefruit;  Florida  grapefruit  prices  r.iado  further  gains  during  the  last 
y.i^nth,  and  the  soas'-n  will  pr^-bably  end  with  prices  at  o.bout  non/.o.l  levels. 

The  June  1  condition  of  the  new  crop  of  grapefruit  (froij  bloon  of  1937)  4 
is  only  fo.ir  and  is  r/iUch  below  the  c^nditi^n  reported  on  June  1,  1936. 
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Lemons:  Prices  of  California  lemons  increased  during  the  last  month 
and  are  now  at  very  high  levels.  It  is  expected  that  further  advances  will 
occur  "before  the  end  of  the  season. 

Due  to  effects  of  winter  damage,  the  condition  of  California  lemons 
is  much  below  average  for  June  1. 

PEACHES 

A  very  small  crop  of  peaches  is  expected  in  the  Southern  States  which 
market    their  crops  principally  during' June  and  July,  "but  the  California  crop 
is  expected  to  "be  about  the  same  as  that  of  last  year  and  only  slightly  below 
average.    Production  in  the  States  which  harvest  during  the  late  summer  and 
fall  is  indicated  to  be  much  greater  than  usual,  however,  and  it  is  estimated 
that  the  total  peach  crop  will  be  almost  a  fifth  larger  than  that  of  last  year 
and  only  slightly  below  average. 

Early  shipments  of  Georgia  peaches  sold  at  relatively  high  prices,  and 
it  is  expected  that  prices  of  peaches  from  the  Southern  States  will  average 
higher  than  they  have  during  any  year  since  1930.     It  is  probable,  however, 
that  prices  of  the  late  crop  peaches  will  average  somewhat  below  the  relatively 
high  prices  of  last  year. 

APPLES 

The  condition  of  the  1937  apple  crop  as  reported  on  June  1  is  above 
average  in  all  regions  except  the  far  western  group  of  States,  where  it  is 
about  1  point  below  average.     It  is  too  early  to  forecast  production  of  apples, 
but  present  indications  point  to  a  crop  larger  than  the  1928-32  average  pro- 
duction of  about  155  million  bushels.     Should  such  a  crop  materialize,  prices 
of  apples  will  average  considerably  below  the  relatively  high  prices  of  last 
season, 

STRATOEEHIES 

The  1937  crop  of  strawberries  in  the  late  States  is  -estim.ated  to  be 
somewhat  larger  than  the  crop  of  last  year  and  nearly  35  percent  greater 
than  the  1931-55  average.     Increased  production  in  this  group  of  States  is 
due  to  increases  in  both  acreage  and  yields. 

Conditions  improved  during  May  in  several  intermediate  and  second 
early  States,  but  estimated  production  of  strawberries  in  these  two  groups 
of  States  this  year,  while  greater  than  a  year  earlier,  is  still  considerably 
below  average. 


Prices  of  strav/bcrries  declined  seasonally  during  the  past  month  as 
shipments  increased,  but  thus  far  prices  have  remained  as  high  as  those  of 
last  season.     It  is  likely,  however,  that  prices  of  strawberries  from  the 
late  States  will  average  slightly  lower  than  those  of  a  year  earlier. 
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POTATOES  ^ 

Potato  prices  have  declined  sharply  d\iring  the  past  month  under  the 
prcJoi^nro  of  hecvy  rnRrketings  from  the  southern  States  and  California.  Further 
seasonal  declines  are  in  prospect  during  the  next  3  months.     The  crop  in  all 
of  the  early  areas  has  had  excellent  growing  weather  during  recent  weeks  and 
is  maturing  rapidly.     Because  of  a  40  percent  increase  in  acreage  and 
unusually  high  yields  an  early  comjriercio.l  cro^  about  two- thirds  larger  than 
was  harvested  last  year  is  indicated.     Although  a  portion  of  this  production 
has  already  moved  to  market  (practically  all  of  the  Florida,  Texas,  South 
Carolina,  Alabama  and  Louisiana  potatoes),  there  remained  a  considerable 
portion  of  the  exceptionally  large  California  crop  and  nearly  all  of  the 
North  Carolina  and  othct  second  early  potatoes.     The  crops  in  these  areas 
are  indicated  to  be  about  four-fifths  larger  than  last  year  and  more  than 
tv;ice  as  large  as  the  5-year  average  crop  for  these  States.     This  large 
supply  together  with  a  probable  increase  in  the  intermediate  commercial 
crop  indicates  that  supplies  of  new  potatoes  to  be  marketed  in  June  and 
July  will  be  -onusually  large. 

Shipments  of  new  potatoes  have  increased  sharx^ly  during  recent  v^ceks, 
with  the  total  for  the  week  ending  June  5  approximating  6,300  cars.  Nev/ 
potato  prices  declined  from  an  average  of  about  $3.77  per  100  pounds  in 
Chicago  the  first  week  of  May  to  $3.02  the  first  week  of  June;  Alabama's 
declined  from      $3.74  to  $1.80,  Louisio.na' s  $3.72  to  $2.12  and  California's 
from  $3,94  to  $2.06.     At  Nev/  York  new  potato  prices  during  the  last  month 
declined  from  $2.32  per  100  pounds  (mostly  Floridas)  to  $1.91  (mostly  South 
Carolinas).       Shipments  of  old  stock  have  declined  sharply  during  Hay. 
Prices  also  declined  at  Chicago  but  rose  at  New  York.     IdpJio  Russetts-  de- 
clined from  $2.69  per  100  lbs.  at  Chicago  to  $2.45  d^oring  the  last  m.onth 
while  "ivlainc  G-reen  Mountains  rose  from  $2.01  to  $2.52  at  New  York  City. 

VEGETABLES 

Prices  of  most  vegetables  are  likely  to  decline  at  about  the  usual 
seasonal  rate  during  the  next  few  months*    Market  prices  of  most  vegetables 
dropped  mther  sharply  during  the  past  month  as  supplies  moving  to  market 
increased  in  vol-ume.     There  were  some  notable  exceptions,  however,  as  prices 
of  celery  and  carrots  advanced  sharply.     Although  a  part  of  the  price  de- 
clines occurring  during  May  was  due  to  seasonal  factors,  a  large  part  re- 
sulted from  sharp  increases  in  the  volume  moving  to  markets  in  recent  v/eeks. 
Growing  conditions  in  many  areas  have  improved  materially  during  the  past 
month  and  many  crops  v/hich  had  been  held  back  ma.de  rapid  progress  toward 
maturity.     The  condition  on  June  1  of  11  out  of  18  important  vegetables  re- 
ported upon  v^as  higher  than  a  year  earlier,  and  indicates  that  the  volume  to 
be  a,vailable  for  market  during  the  surrimer  months  will  be  relatively  large. 

One  of  the  important  price  declines  during  the  month  occurred  in  the 
case  of  asparagus  at  New  York  City,  where  there  was  an  adjustment  from  shipped- 
in  to  nearby  production.     Prices  of  lima  beans,  snap  beans,  cabbage,  cauli- 
flower, cucumbers,  onions,  peppers,  and  spinach,  at  both  New  York  and  Chicago 
declined  sharply  as  new  sources  of  supplies  became  available  or  crops  re- 
covered from  earlier  unfavorable  weather  conditions.    Prices  of  beets,  broccoli, 
eggplant,  lettuce,  peas,  and  tomatoes  were  reported  at  about  the  same  level  as 
a  month  ago  or  declined    only  slightly. 
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